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DIGEST EDITION 


Avutomotivs News, the Newspaper of the Industry, recognizes 
that spot news in wartime is more important to its subscribers 
than in peacetime. This is especially true since Automotive Ngsws 
has broadened its editorial policy to include also ordnance and 


aircraft news. To fulfill its 52-times-a-year obligation, AUTOMOTIVE 
News publishes this Digest Edition. Necessarily, the news in 
this edition will be condensed. Alternate weekly editions, however, 
will carry news, illustrations, regular departments and adver- 
tising as heretofore. 


Curis SinsaBauGH, Bditor Grorcs M. SLocum, Publisher 
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Sparks 


IHE American Automobile Assn. 

is the watchdog that guards 
the interests of 1,180,000 motorists 
who are members of clubs affili- 
ated with the great organization. 
Incidentally, 10 percent of them be- 
long to the Automobile Club of 
Michigan, the largest in the world. 
For 40 years it has been the Saint 
George which has fought all the 
dragons that have threatened the 
rights of the men and women who 
drive our millions of automobiles. 
It has brought about our improved 
highways; it has opposed unjust 
legislation; it has protested excise 
taxes and licked many of the evils 
that have threatened the progress 
of motoring. I know all this, for 
I was a pup in the Washington 
kennel while this watchdogging 
was going on, which established the 
AAA as the friend of the people. 

* * 


IN THIS present emergency 
when rationing of tires and gasoline 
threatens to drive most civilian 
ears off our roads for the duration, 
one appreciates the AAA more 
than ever. Even the bureaucrats 
listen—and with respect. There- 
fore, I'm looking for the AAA to 
puncture some of these trial bal- 
loons which Washington is sending 
up —threatened confiscation of 
automobiles for speed faster than 
40 miles an hour; nationwide ra- 
tioning of gasoline for the “con- 
servation” of rubber; the ban on 
civilian buying of tires—just as 
examples. I’m not counting the 
trial balloons the AAA already 
has punctured. For which I hand 
the American Automobile Assn. a 
well-earned orchid. 

* * * 

THIS LATEST growl of the AAA 
watchdog, that government is using 
“Gestapo methods to enforce gaso- 
line rationing” has got under the 
rhinoceros hide of Leon Henderson, 
who has addressed an open letter 
to Russell Singer, managing direc- 
tor of the AAA, and_ denies 
“Gestapo-ism” on the part of OPA 
in planning fuel rationing. Be 
that as it may, it’s the hit goose 
that flutters. 

In taking up the cudgel this way, 
it can be expected that the AAA 
should be able to get some sem- 
blance of reason into this fuel 
rationing that apparently is being 
done in a hit-or-miss manner that 
undoubtedly is upsetting civilian 
morale by clamping down on motor 
transportation at a time when it 
is most needed. As the AAA says, 
“the question should be approached 
from the standpoint of an over-all 
policy closely related to a program 
of vehicle and rubber conservation 
AND NOT AS A MEASURE OF 
ECONOMIC REPRESSION.” 
Which sounds like sense to me. 

. = = 

THERE CAN be no gainsaying 
the fact that this latest trial 
balloon, concerning a possible na- 
tionwide fuel rationing, has had a 
most depressing effect on what's 
left of the automobile business. 
Fear is driving possible new-car 
prospects to cover and there also 
looms the possibility of price- 
cutting. Used cars, which should 
be in great demand, rust on the 
lots, there’s chaos in the business. 

Clarification of the _ situation 
is needed if automobile dealers 
are to be able to survive. Instead 
of rumors of what might have to 
be done, how much better it would 
be if President Roosevelt became 
the mouthpiece and over the air 
told motorists of America what is 
expected of them in this emer- 
gency. FDR is the man to put 
our minds at ease, as suggested 
by Tom Henry’s AAA. 

—Curis SINSABAUGH 
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Nationwide Fuel Rationing Nearer 


Initial Hysteria Plummets Car Sales and Service Volume in East 
As U.S. Acts to Relieve Shortage by Pipelines and Barges; 
Canada Sets Sliding Scale for Used Car Price Ceiling 


While government agencies wrestled 
with ways and means for alleviating 
the shortage of gasoline in the 17 
Eastern Seaboard states, the / War 
Production Board last week directed 
the Office of Defense Transportation to work out plans for 
nationwide gasoline rationing to conserve tires and at the 
same time release fuel tank cars for service to Eastern 
and Northwestern sections of the nation. While details 
of the proposed rationing will not be known until 
possibly this week, when ODT, OPA and OPC officials 
present their program to the WPB for final decision, it 
was assumed that the nationwide rationing would start 
about July 1 to coincide with establishment of permanent 
systems in the East and Northwest. 

Protests are expected from the oil-producing states, 
where gasoline is so plentiful that it’s being dumped into 
the ground, due to lack of storage space, but governmental 
agencies take the view that all parts of the nation must 
suffer equally to conserve rubber. 

* 

As additional pipelines and inland-water- 
way barges drew attention of government 
officials, Oil Controller Ickes revealed 
last week that work is already underway 
on six pipeline relocation projects which 
will increase by 200,000 barrels daily the movement of 
petroleum into the Eastern Seaboard area. When com- 
pleted, largely through use of secondhand pipe, the new 
projects will bring to 1,052,000 barrels the East’s daily 
supply of oil—still 200,000 below minimum needs but a 
vast improvement over the present daily supply of 
852,000 barrels. 

It has been proposed that new pipelines be laid from 
Texas or Oklahoma oil fields to connect with the Ohio 
River and the Inland waterway system extending from 
Florida to Chesapeake Bay. After a government survey 
is completed, it is considered likely that WPB will 
approve construction of new pipe to supplement pipe 
now idle in the U. i: * 


Used car price ceilings, announced by 
the Canadian Wartime Prices and 
Trade Board, will be based on a sliding 
scale of depreciation, which is specified 
in an order-in-council made public last 
week. Up to six months from the date of the beginning 
of the model year (Oct. 1 of the year prior to that by 
which the vehicle is designated) the ceiling is the same 
as the delivered price of a new car of similar type. 

Over six months, and not more than one year, it 
is 95 percent; from one year to two years 85 percent. 
Reaching 55 percent on cars between four and five years 
old, the reduction is then at the rate of 5 percent, starting 
with five years and up*to six years, 50 percent, and 
continuing to more than nine years, for which the 
ceiling is 30 percent. 


Fuel Rationing 
Proposed on 
National Scale 


Six Projects 
Started to 
Relieve East 


Canada to Base 
Used Car Prices 
On Sliding Scale 


Relief Act Details Due 


Dealer Aid will have a_ prominent role 


; : under the Act. It’s expected 
me. eee eae a Ee that the Act will become opera- 
out with’ RFC and OPA final ‘¥¢ this week, with dealers 
details on the procedure to be pecan A epplying ; ee ee 
used in connection with opera- Opa iibenn 
tion of the Murray-Patman Act, , 
which authorizes RFC to buy 
up and loan on dealers’ stocks 
of new cars. .Probable interest 
rate will be 4 percent annually 
on loans, which can be obtained 
up to limit of cost, plus ! 
percent monthly. 

Thursday’s conferees also in- 
cluded finance companies, which 


Fight Imports 

DETROIT. — Detroit new-car 
dealers are fighting used-car 
dealers’ importation of used 
cars from the East, because of 
its depressive effect on local 
market. Prices are already off 
$100 to $150 here. 








The Rubber Question: 
An Elastic One 


Not being omniscient, AUTOMOTIVE NEws does not 
profess to know all the facts behind the rubber situation 
and the resultant restrictions on driving. We do 
know, of course: 

That our main source of crude-rubber supply has 
been cut off by the war. 

That our stockpile of crude is critically low and 
must be conserved for military and essential uses. 

That synthetic-rubber capacity is being built up 
and that South American crude is being sought in 
increasing quantities. 

* * 

What we don’t know includes: 

What is being done to collect and use the 
10,000,000 tons of scrap rubber, which Rubber Czar 
Newhall estimates are available in this country? 

Wouldn’t this huge amount, mixed with the avail- 
able crude and synthetic rubber, be sufficient to meet 
normal needs for many years (since it’s estimated that 
1,000,000 tons would fill both civilian and military 
needs for a year)? 

Admittedly, there is a shortage of gasoline on 
the Eastern and Northwestern seaboards. But is it 
necessary to restrict driving in other sections of 
the nation, where surplus gasoline is being poured 
into the ground, to conserve rubber which apparently 
isn’t needed for reclaim? 

_ Wouldn’t it be better to assure each motorist that 
his present tires are his last; that when he’s unable to 
use them any longer, he must turn the remaining two- 
thirds of rubber into the government’s reclaim stockpile? 

* * * 

Frankly, we don’t know the answers. But we do 
know that civilian morale, as well as the war effort, 
may be harmed beyond repair if these questions 
aren’t answered satisfactorily. 





Initial result of first week’s gasoline 
rationing in 17 Eastern Seaboard states 
was a definite slump in new and used car 
sales and service volume. The decrease 
of course was not unexpected, and many 
car dealers take the view that, once the initial hysteria 
is over, the market will bounce back to somewhere near 
previous levels, a survey by AUTOMOTIVE NEwS revealed 
last week. 

In many areas, new and used car sales were at a 
standstill; other cities showed no great change since sales 
previously had been reduced to a low point. Service 
volume generally was off about 50 percent in the first 
week of rationing. 

x k * 


Following are telegraphic summaries of situations in 
various cities, as covered by AN’s correspondents: 

HARRISBURG, Pa.—First few days of gasoline 
rationing have shown no great change in new and used 
car sales. Dealers express opinion that tire shortages 
already had pushed sales to minimum; that purchasers 
prior to gasoline rationing were for the most part those 
who could qualify for X and B ration cards. Several 
dealers, starting campaigns by direct mail and newspaper 
advertising on service work, report shops doing very 
well on general checkup and overhauling jobs. Dealer 
reactions are mixed; outlook is comparatively good, 
especially because of Pennsylvania’s many defense plants 
and other war projects. 

ATLANTA.—Gasoline rationing is seriously retarding 


new and used car sales, and has reduced service business 
(Continued on Page 2, Column 3) 


New, Used Car 
Sales, Service 
Slump in East 





2—(275) 


AUTOMOTIVE NEWS, MAY 25, 1942 


Loans on Used Cars 


Considered Likely 


DETROIT.— With 
market virtually at a_ standstill, 
due to tire and gasoline restrictions 
and governmental threats, National 
Automobile Dealers Assn. reports 
that two proposals are being con- 
sidered by government authorities 
to relieve dealers, as follows: 

First, to get released through 
agency action or through legisla- 





Dealer Loses 
Suit Over 
Non-Delivery 


SYRACUSE, N. Y.—Private John 
J. Swift jr., of this city, serving 
in the air corps at Fort Benning, 
Ga., has been awarded $269.70 by 
Judge William E. McClusky, of the 
Svracuse municipal court, in a suit 
against Hale Pontiac Sales, Inc., 
in which the paramount issue was 
the government’s automobile ra- 
tioning order and the inability of 
the dealer to make delivery be- 
cause the soldier did not produce 
a certificate granted by the county 
rationing board. 

The amount Swift sued for was 
what he considered the sum re- 
maining after a car turned over 
Jan. 5, 1941, as a trade-in, was sold 
and certain deductions made. 

The Hale corporation expressed 
itself as ready and willing to de- 
liver a new car to Swift whenever 
he produced a certificate from the 
rationing board, which he asserted 
he was unable to procure. Ready 
to perform the contract, the com- 
pany contended it should not be 
held liable for the proceeds of the 
sale of Swift’s car. 

Judge McClusky ruled that even 
if there was no express demand by 
Swift for the proceeds of the sale 
of his car, the promulgation of the 
automobile rationing order operated 
to prevent the purchase of a new 
car by the soldier and its delivery 
by the company. 

In granting the judgment Judge 
McClusky said in his memoran- 
dum: “The defendant should not 
be permitted to use the order as a 
sword of righteousness in its will- 
ingness to perform; as a shield to 
prevent the refund to the plaintiff 
of the proceeds of the sale of his 
car because of his inability to 
comply with the regulation.” 


Retailers May Appeal 
Under Price Setup 


the used-car| tion a sufficient amount of crude 


rubber to make reclaimed retreads 
available for used cars in dealers’ 
stocks and for repossessions; 
Second, to provide a plan through 
RFC for dealers to borrow on used 


cars in their stocks which are 
unsalable by reason of having 
bad rubber. 


The second plan, according to 
NADA, has a definite possibility 
of going through. The first plan is 
much more difficult by reason of 
the fact that the crude rubber 
situation appears more serious 
every day. 

Used tire rationing and used car 
price ceilings are still being dis- 
cussed and are definite possibilities, 
it is reported. 





500 Mo. Dealers 
Hear Nugent 


ST. LOUIS.—Car Rationing Chief 
Rolf Nugent told 500 members of 
the Missouri Automobile Dealers’ 
Assn. here last week that there 
are 535,000 new automobiles on 
hand and of that number 72,000 
already have been allocated to in- 
dividual purchasers and an unde- 
termined number have been placed 
in government use. 

When queried by a member how 
automobile dealers could be ex- 
pected to stay in business under 
the current conditions, Nugent ex- 
plained there was no answer to 
that question since all business 
faces a bleak future. 

Ray Chamberlain, executive vice- 
president of the National Automo- 
bile Dealers’ Assn., added a more 
cheerful note when he explained 
that in addition to the recent 
enactment of legislation providing 
immediate financial assistance to 
automobile dealers, through gov- 
ernment loans, further aid could be 
expected through relaxation of 
rationing orders. 


Thinner Cord 
To Save Rubber 


MACON, Ga.—Designed to save 
several pounds of rubber per tire, 
a thinner tire cord has been de- 
veloped by Bibb Mfg. Co., large 
cotton manufacturing company 
here. 

The new cord, which has the 


; strength of thicker cords, but is 
!more flexible, is made possible by 


WASHINGTON. -~- Procedure by! bonding the cotton fibers in the 


which retailers in 
circumstances may apply for ad- 
justment of an abnormally low 


maximum price, under vrovisions | 


of the General Maximum Price 
Regulation, was announced last 
week by Price Administrator Leon 
Henderson. 

The administrator 
that the machinery—outlined in 
Temporary Procedural Regulation 
No. 2—is not intended for wide- 
spread use. “Merchants whose 


margins are lowered or even elimi- 
nated on an article or a group of} 


articles not making up a substan- 


tial portion of their total volume, | 
must consider it their duty to ab- | 


sorb the difference or to seek relief 
from their suppliers,” Henderson 
said. “There will be many cases 
where the burden can be spread 
over more profitable lines; while in 
others the situation will prove 
only temporary.” 





Gehrmann Bill Asks 


End of Rationing 

WASHINGTON. — Rep. B. J. 
Gehrmann (Wisconsin) has in- 
troduced H.R. 7057 to authorize 
and direct RFC to purchase 
within 30 days after passage of 
the act all “stockpile” cars and 
trucks and such additional cars 
and trucks needed by the U. S. 
for war purposes. The price to 
be paid to dealers would be 
wholesale cost, plus a 7 percent 
handling charge and an allow- 
ance for expenses. 

The bill further provides that, 
45 days after the passage of the 
bill, all rationing regulations 
would be taken off the cars and 
trucks then in dealers’ stocks. 


exceptional ' 





emphasized | 





process of manufacture. 

Company officials claim that the 
new cord not only will reduce the 
amount of required rubber in each 
tire, but will provide longer wear 
and greater service of the tire. 

The improved cord, company 
officials say, will produce a car- 
cass which is as tough as anything 
yet developed, with unexcelled 
ability to resist heat deterioration, 
free from tire growth and separa- 
tion, and not adversely affected 
by moisture. 


Obituaries— 
Irby P. Elkner 


ALTUS, Okla.—Irby P. Elkner, 54. 
local car dealer, was killed in an 
automobile accident near here. 

ae 
G. E. Weaver 

SPRINGFIELD, IIl.—Gailard E. 
Weaver, executive vice-president and 
co-founder of Weaver Mfg. Co., died 
May 13 following a_ two-year illness. 

With his brother, I. A. eaver, who 


continues as president, Mr. Weaver in 
1910 founded the Weaver company. 
Together the brothers were respon- 
sible for many innovations in the 
servicing of automobiles, but are most 
widely known perhaps for the intro- 
duction of the ‘Safety Lane’ as a 
means of inspection for motor vehicles. 
es 6 8 


Clarence A. Esslinger 


TEANECK, N. J.—Clarence Arthur 
Esslinger, 55, former branch manager 
for Ford Motor Co. and director of the 
Chrysler Building at the New York 
World's Fair in 1939 and 1940. died 
here of a heart attack May 19. 

* 2 @ 


James A. McClure jr. 


COLUMBUS, O.—James A. McClure 
jr., 52, president of McClure-Nesbitt 
Motor Co. and one of the best known 
automobile men in Central Ohio, 
ended his life by hanging in a ware- 
house of the firm on May 18. Mr. Mc- 
Clure had been in ill health since being 
injured in a fall more than a year ago. | 
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Illinois Dealers 
To Hear Nugent 
Wednesday Noon 


CHICAGO.—An important lunch- 
eon meeting will be held by the 
Chicago Automobile Trade Assn. 
and the Illinois Automotive Trade 
Assn. in the Grand Ballroom of 
the Stevens Hotel at 12:15 p.m. 
May 27. All automobile and truck 
dealers in Illinois and rationing 
boards in this area are invited. 

Speakers are Rolf Nugent, chief 
of automobile rationing; Cyrus Mc- 
Cormick jr., chief of automobile 
price section; and Ray Chamber- 
lain, executive vice-president of 
National Automobile Dealers Assn. 
Possibly a top-ranking executive 





Car Sales, Service 
Slump in East 


(Continued from Page 1) 


50 percent. Dealers who had been depending upon service 
departments to see them through believe that 1942 
business will be one-third of that done in 1941 and that 
fuel rationing is the last straw that will break the 
automobile dealers’ backs. They foresee heavy mortality 
among dealers in this section as soon as losses begin 
to cut into lease payments. 

BALTIMORE. — Gasoline rationing is practically 
eliminating new and used car sales here. Service business 
has fallen off 60 to 70 percent. Dealers take attitude 
there’s nothing they can do; their outlook is one of 




























wishful thinking and hoping. from ODT will substitute for 
ST. PETERSBURG, Fla.—Gasoline rationing about | p.0" osc ‘of the meeting is to 


provide both dealers and rationing 
board members with a _ deeper 
understanding of the rationing 
program. 


2nd Battalion 
Is Under Way 


oe 

CHICAGO.—Recruiting of officers 
for a second ordnance battalion 
occupied the Chicago Automobile 
Trade Assn. and the Illinois Auto- 
motive Trade Assn. last week. 
With a major selected, the task in- 
volved the choosing of two cap- 
tains, seven first lieutenants, and 
five second lieutenants. 

Herman Goodin, NADA vice- 
president, conducted a meeting at 


last straw for dealers. Sales and service practically nil. 
Some dealers optimistic that hysteria will clear; others 
operating on day-to-day basis, consolidating overhead. 
Fear they will be forced to close if situation continues. 


CHARLOTTE, N. C.—Rationing of tires and gasoline 
has put double check on new and used car sales in Carolinas. 
Traffic has declined 50 percent and likely to fall lower. 
Charlotte dealers in new and used cars say business is 
paralized, but are hoping situation will clear up enough 
for them to hold on. Service station operators are 
hardest hit. 


WILMINGTON, Del.—Very close to a death blow is how 
Delaware automobile dealers term the current gasoline 
rationing. The beginning of rationing saw road traffic cut 
about 80 percent. Sales of new cars, used cars and 
service were drastically affected. Hugh F. Gallagher, 


: , : the Drake hotel Monday, : 
president, Delaware Motor Trades Assn., is urging that ad aden a” held "aan 
OPA permit dealers and independent service stations to | Thursday. 


The first battalion, drawn from 
the personnel of automobile dealer- 
ships in seven Midwestern states, 
was Over-recruited 150 percent. 
This unit is now training in North 
Carolina for overseas duty. 


sell each service customer one gallon of gasoline to 
assist in tuneup of motors and testing of cars while in 
the service station, thereby saving individual’s gasoline 
supply and permitting progress of work. 


NEW YORK.—Sales and purchases by used car 


dealers have fallen off to a new low here since the 


: ‘a Ky. Exempts Outst: 
gasoline-rationing program was first announced. Some | py° etd” -seqguaal 


Haulers from Tax 





dealers are not even interested enough to take a look at 
the many automobiles brought to their establishments by 
owners wanting to convert the cars into cash. A few 
reported they might buy some cars at prices ranging 
from 25 to 33 percent below the prevailing rates a year ago. 


PORTLAND, Me.—Most dealers report more persons 
trying to sell their cars than those trying to buy them. 
Servicing and repair has suffered a general falling off, 
although a few big dealerships report servicing “holding 
up well.” Most dealers cautious on outlook, preferring to 
wait until situation clarifies. Some hazarded opinion 
nationwide gasoline rationing might release additional 
supplies and ease up present restrictions here. About the 
only car buyers are defense workers, sure of obtaining 
substantial gasoline supplies. 

BOSTON.—Gasoline rationing has created a chaotic 
condition in Boston. Dealers say that it is one more 
smash at the industry. As a result of rationing there 
was nearly decided drop in sales. On top of that many 
owners tried to sell their cars to dealers. Dealers say 
that until it is straightened out they do not expect to 
sell many cars, and it may have an effect of forcing 
the prices down. 


Dealers Show Ingenuity 


In Keeping Alive 








Special to Automotive News 
HICAGO. — Despite conflicting 
statements, threats from Washing- 
ton on the fate of privately owned 
cars, rationing, and other obstacles, 
automobile dealers continue to 
prove that they can exercise a 


velopment among these uncovered 
came from the Hales Hunter Co., 
16 W. Jackson Blvd. It told of 
success by dealers in _ selling 
poultry, dairy and hog feeds which 
it manufactures. 

One instance cited by C. S. Woll- 





goodly amount of ingenuity, a 
survey here revealed last week. 
Perhaps the most unusual de- 


man, vice-president and sales di- 
rector of the company, was that 
of the Downtown Chevrolet Co., of 
Jacksonville, Fla., renamed the Red 
Comb Feed Store. This firm, he 
stated, has sold seven carloads of 
feed, averaging $1,700 per carload, 
with a gross profit of 15 to 30 per- 
cent, since taking on the line 
March 20. 

Another success was reported by 
the Hollowell Chevrolet Co., Hert- 
ford, N. C., which sold two carloads 
of feed since March 20. 


States Get 10 Days 


To End Barriers 
WASHINGTON.—Thirty-eight 

states last Thursday were given 

10 days to eliminate trucking 


regulations impeding the war 
effort. 
If they do not act by then, the 


National Governor’s Conference 
and the Council of State Gov- 


, Engaged in war work subcon- 
ernments will ask President : 

: tracting here are the Cadillac 
Roosevelt to proclaim a federal branch; the Lawndale Auto Sales 


standard trucking code. 

The policy was announced by 
Gov. Harold E. Stassen of 
Minnesota, chairman of _ the 
Governors’ conference executive 
committee, after a meeting with 
federal officials. 


(Oldsmobile); and Ray F. Schus- 
ter, Inc. (Ford); while the Nie- 
burger Motor Sales (Chevrolet), 
has gone in for renting cars at 
three cents per mile, with every- 
thing furnished, including insur- 
‘ance, except the gasoline used. 


FRANKFORT, Ky.-— Kentucky's 
state court of appeals has ruled 
that a motor truck company, which 
crosses this state in interstate 
hauling, is not liable for the state 
franchise tax. 

The decision was given in a case 
involving Service Lines, Inc., of 
Nashville, which had been ordered 
by the state revenue department 
to pay back taxes of $100 plus $10 
penalties for the years 1935 through 
1938. The company’s contention, 
upheld by the court, was that its 
Nashville-St. Louis route used only 
75 miles of Kentucky highway 
from Guthrie, Ky., to a point oppo- 
site Shawneetown, IIl.; that it paid 
all truck fees but was not liable 
for the franchise tax, since it 
owned no property in Kentucky 
and did not load or unload freight 
in Kentucky. 


Tire Thefts Up 26%, 


FBI Records Show 
WASHINGTON.—Theft of tires 
and accessories has increased 26.2 
percent and the theft of bicycles 
29 percent since wartime restric- 
tions on the sale of those articles 
started, the Federal Bureau of 
Investigation said last week. 


Dorn to Chicago 
CHICAGO.—Herman Dorn, former 
Milwaukee branch manager and asso- 
ciated with Reo since 1919, has been 
named Chicago branch manager of the 
company, succeeding O. Knapp, retired. 





Rubberless Product 


Cuts Tire Wear 

NEW YORK.—Rubber-Life, a 
rubberless product used com- 
mercially for 15 years, is seen 
by Belt Oil & Chemical Co. here, 
its manufacturer, as a means of 
increasing tire life by 21 to 
24 percent. 

A dense fluid built up on a 
vegetable base, Rubber-Life is 
applied to the clean tread of the 
tire with a brush or cloth and 
allowed to soak into pores of 
the rubber for at least an hour. 
It should not be applied to side- 
walls unless car is being stored. 

Rubber-Life, developed by two 
German chemists who now are 
Hitler refugees in this country, 
is a companion product to Belt- 
Life, long used on_ industrial 
rubber belts. It was marketed 
before the war in Austria, Italy, 
Yugoslavia and Hungary. 
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Ford Starts Output | Regular Chrysler Engines 





Buick-Built Engines 
Power Ford Bombers 
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e e 
DETROIT.—When Ford T b U d T k 
OF B L B ombers | bombers leave the assembly O e sé un anks 
ao of the Willow Run plant, 
they are powered by Buick-built DETROIT.—A new “multibank"; other items not allowed to be 
DEARBORN. —- Actual operation | the brief announcement, failed to Pratt & Whitney aircraft engines. || engine composed of regular Chrys-| mentioned. Virtually every item 
on four-motored bombers for the| state specifically whether the first The information was approved || ler automobile powerplants, which|that the corporation is produc- 
Army Air Forces has started at the | of the Ford-built warplanes had for publication last week by the || soon will replace aircraft motors|ing was shown in an_ exhibit 
Willow Run plant of the Ford traveled the length of the half- War Department as an example |/in  Chrysler-built tanks, was|in the Highland Park (Mich.) 
Motor Co., the U. S. War Depart- | mile-long assembly line or had of the extent to which the car ||shown to touring newspapermen| office building. 


ment revealed last week, and vol- 
ume production is expected in a 
few weeks. 

Maj. Gen. Alexander D. Surles. 
Army information chief, who made 


GM War Output 
Hits $112,000,000 
During April 

NEW YORK.—Deliveries of war 
materials from General Motors 
plants in the United States and 
Canada during April reached a 
total of approximately $112,000,000 
representing an increase of $17,000,- 


000 over March. 
A summary of deliveries follows: 


1941 
First Quarter ...... $ 56,619,168 
Second Quarter .... 75,180,914 
Third Quarter ..... 115,879,493 
Fourth Quarter .... 158,469,698 
1942 
CHMUREY 68s a4 8 bia $ 78,048,424 
POMCUNEY boi eanies 84,084,535 
eee eee eee 95,346,412 
Total For Quarter. .$257,479,371 
PAPE ksev sees ss $112,000,000 


During the week ended May 
total GM hourly-rated factory em- | 
ployment in the United States was 
185,446. These factory employes} 
are engaged in the manufacture of | 
war materials and of trucks, diesel | 
locomotives and other civilian re- | 
quirements which the government 
considers essential to war effort. 

The average number of salaried 
and hourly employes on the com- 
pany’s payroll in the United States 
was approximately 235,000 during 
the month of April. 


Schoenlaub Appointed 


PRB Acting Chief 

WASHINGTON. — Appointment 
of Charles M. Schoenlaub as act- 
ing chief of the Production Re- 
quirements Branch is announced 
by C. H. Matthiessen jr., chief of 
the Bureau of Priorities. 

Since March 15 this year, Schoen- 
laub has been special assistant to 
A. L. Williams. 





Critic of Car Plants 


Called ‘Ridiculous’ 

DETROIT.—Charges by J. H. 
Kindelberger, president of North 
American Aviation, Inc., that 
automotive plants “have not 
produced one single complete 
subassembly unit themselves in 
16 months,” brought quick re- 
buttals last week from automo- 
tive officials who pointed to the 
industry’s tremendous manufac- 
turing record to date. 

Ernest Kanzler, chief of the 
Automotive branch of the 
War Production Board, branded 
Kindelberger’s charges “per- 
fectly ridiculous.” “Take a look 
at the production of automobile 
companies and you have a quick 
answer to it,” he declared. 

W. P. Brown, president of 
Briggs Mfg. Co., asserted that 
“we have been producing air- 
craft parts for more than a 
year.” Murray Corp. of America 
said “we delivered our first wing 
section Oct. 31.” 

Fisher Body, a division of 
General Motors which owns 
about one-third of North Ameri- 
can, has been shipping fuselage 
sections to North American for 
about five months. The Office 
of Production Management, pre- 
decessor to WPB, announced 
last December that the first 
Army bomber, built from parts 
fabricated by the automotive 
industry, had been completed in 
North American’s new plant at 
Kansas City. 

Kindelberger, who made his 
accusations in Kansas City be- 
fore a group of touring news- 
papermen, said that the only 
contribution the “great and 
god-fearing” automobile makers 
had made so far to the war 
effort was the assembling of 
parts which plane producers 
sent them. 





|}contracts for war _ plants, 
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been hand-built. 


However, Gen. Surles confirmed 
reports that the first “pilot model’ 
bomber, assembled and taken apart 
half a dozen times to train crews 
of workers, now is ready for 
ground tests and that experimental 
assembly line operations were 
“completed some time ago.” 


Gen. Surles’ announcement came 
just 13 months after the breaking 
of ground for the bomber plant, 
declared by its builders to be the 
largest single-story industrial build- 
ing in the world. 

The planes which will issue from 
the plant are capable of flying 
from the new Ford Airport to any 
military airdrome on the face of 
the globe. 


WPB Curtails 
Erection of 


War Plants 


WASHINGTON. — Virtually all 
which 
cannot be completed and in pro- 
duction by mid-1943, will be can- 
celled, a War Production Board 
spokesman revealed last week. 
The decision—-giving complete 
emphasis to Chairman Donald M. 
Nelson's “do it now” philosophy- 
means, the spokesman added, that 
approximately two-thirds of all the 


war-plant construction approved 
or under contract will be 
abandoned. 


WPB was said to have been 
guided to this decision by two 
major considerations: Severe short- 
ages of raw materials and belief 
that developments this spring and 
summer may spell a turning point 
in the war. 

Construction would be pushed on 
such facilities as synthetic rubber 
and aviation gasoline plants, but 
would be cut down on such projects 
as new steel plants. 

The pinch in raw materials has 
reached the point, it was under- 
stood, where WPB now has deter- 
mined to concentrate available 
supplies on production of arms and 
munitions rather than on_ the 
plants in which they are made. 

The program was described in 
this manner: 

Facilities already “substantially 
under way” will be completed. All 
war construction authorized or 
under contract, but not yet begun, 
will be reviewed and evaluated on 
the basis of answers to four ques- 
tions: Is the project absolutely 
necessary? Can existing plants or 
facilities be used instead of 
new construction? How much 
of a drain will it be on mate- 
rials supplies? When would it be 
in production? 

Further, if and when new plants 
are approved in the future, they 
will be erected strictly as tempo- 
rary buildings — probably con- 
structed largely of wood and using 
little if any steel. 


API, SAE Start 


Research Council 


NEW YORK.—A new organiza- 
tion, the Cooperative Research 
Council, sponsored jointly by the 
SAE and API, has been created to 
centralize, correlate and promote 
cooperative research activities of 
the automotive, aeronautic and 
petroleum industries. 

The Cooperative Research Coun- 
cil Seaanaae of 12 members. SAE 
representatives are: B. B. Bach- 
man of Autocar; J. M. Crawford, 
Chevrolet; William Littlewood, 
American Airlines; J. B. Maculey 
jr., Chrysler Corp.; Arthur Nutt, 
Wright Aeronautical Corp.; C. G. 
A. Rosen, Caterpillar Tractor. 
API representatives are: D. P. 
Barnard, Standard Oil Co. (Indi- 
ana): A. L. Clayden, Sun Oil; T. G. 
Delbridge, Atlantic Refining; R. A. 
Halloran, Standard Oil of Califor- 
nia: K. G. Mackenzie, Texas Co.; 
G. G. Oberfell, Phillips Petroleum. 





in trainload 


Ford. 


lots 


to 


manufacturers have gotten to- 
gether in the war program. 
No indication of output has 
been made by either organiza- 
tion. Buick recently announced 
it is a year ahead of production 
schedules and shipping engines 


several 


plane manufacturers, including 


Materials Director 


WASHINGTON.—Donald M. 
has appointed A. I. Henderson director 
an- 


of materials of the WPB. The 
nouncement was made by William L. 
Batt. who had been in charge 


materials since early 


program. 


closely 


in 1940. 
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Nelson 


of 
defense 
r Henderson is now deputy 
director of the division and has b 

y associated with Batt 
materials field since the creation of the 
National Defense Advisory Commission 


een 
in the 


Keep 


here last week. 
The newspapermen, making a 
nationwide tour of war _ plants 
under sponsorship of the National 
Assn. of Manufacturers, 


cluding Chrysler, Ford, Hudson, 
General Motors and Briggs. 

Visiting the Chrysler Corp. plants 
here, the newsmen were told that 
Chrysler has 27 major war con- 
tracts and that all of the corpora- 
tion's 19 plants in the U. S. are 
either doing war work or are being 
tooled up. Already more than 80 
percent of the corporation's car 
and truck production machinery is 
being used or being remade for 
use in war output. 

Besides tanks, Chrysler is mak- 
ing center sections for medium 
bombers, anti-aircraft guns, ammu- 
nition, Army vehicles, Navy pon- 
toons, parts and assemblies, and 
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visited | 
automotive plants in this area, in-| 


At Briggs it was revealed that 
this company's seven plants are 
turning out in volume parts, sub- 
assemblies and finished products 
for aircraft, tanks and ammunition. 


PRP Forms 
Are Revised 


WASHINGTON.--A revised form 
of application for priority assist- 
ance under the Production Re- 
quirements Plan, to be used for the 
third quarter of 1942, was an- 
nounced last week by J. S. Knowl- 
son, director of industry opera- 
tions for WPB. 

New instructions to 
for preference ratings under the 
PRP will allow them to omit a 
considerable part of the informa- 
tion which has _ previously been 
required. 


applicants 


| 

| 

' --to be mailed 
with the 

| June 29 issue 
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Conf licts 


In Capital Reports 


MONTPELIER, Vt.—In a letter 
replying to a telegram from Gov. 


William H. Wills, President Roose- | 


velt said that the Vermont gov- 
ernor had “complained quite 
properly about conflicting reports 
emanating from Washington with 
reference to the gasoline-rationing 
program.” 

“You are right, of course,” the 
President wrote in the letter, made 
public here with his consent, “that 
conflicting reports from Washing- 
ton on anything so important in 
American life as gasoline rationing 
are disruptive of morale; you are 
also rivht that there were seri- 
ously conflicting reports about 
this matter. 

“However, in this instance, as in 
other instances where there have 
been seriously conflicting reports 
of developments, the difficulty is 


Used Car Sales 


Continue Low 


In San Antonio 


SAN ANTONIO.—Used car sales 
in April, as reported by the dealer- 
members of the San Antonio Auto- 
mobile Trade Assn.,_ effectively 
demonstrated the sharp. decline 
that has resulted from restrictions 
of recent months, total sales being 
510, as compared with 1,566 for 
April, 1941. The report follows: 

There were 1,059 cars on hand at 
the beginning of the month, with 
sales totaling 510 units for a unit 
turnover of 48 percent, against 54 
percent for March, and a total 
value of $231,807. The turnover 
value was 58 percent, against 55 
for March, an average value of 
$455 against $394. There were 970 
cars on hand at the end of the 
month having a total value of 
$389,936, and an average value of 
$402, as compared with an average 
value of $378 for March. 

The March report showed 580 
cars sold for a unit turnover of 
54 percent, a total value of $228,741. 
a turnover value of 55 percent, and 
an average value of $394. There 
were 1,059 cars on hand at the 
end of the month having a total 
value of $399,939, and an average 
value of $378. 

Dealers’ stocks are all in fairly 
good condition, with additions be- 
ing made through new car sales 
and purchases from _ out-of-town 
dealers. 


Ford Dealers Sign 


CIO Contract 

DETROIT.—Wayne County (De- 
troit) Ford dealers have signed a 
service-shop contract with the 
UAW-CIO which contains wage 
increases and a closed shop pro- 
vision, according to Stark Hickey, 
chairman of the dealers’ associa- 
tion. The pact ended a strike 
which began Apr. 29. 

Mechanics will receive either $1.25 
per hour or 45 percent of the labor 


charges on jobs, Hickey said, with|in a 


not one which is exclusively within 
the power of the Executive branch 
of the government to control.” 
The President explained that the 
first report from Washington that 
gasoline might be restricted to 
from 2% to five gallons per week 
“was not an official government 
report but a press report based 
upon some relatively informed con- 
jectures by newspaper correspond- 
ents about what might reasonably 
be expected to be the ration.” 


Pointing out that Secretary 
Ickes, petroleum coordinator, sub- 
sequently remarked that he 


thought this estimate too low, the 
letter continued: 

“And a conflict of opinion on the 
subject was thus presented to the 
American people. It detracts rela- 
tively little from the seriousness 
of the conflict that it was not due 
to conflict within governmental 
departments.” 

The President said that an esti- 
mate of ration was “improperly 
attributed” to the office of Price 
Administrator Henderson, and 
further stated: 

“A stenographic report of Ickes’s 
observations on the situation dis- 
closes that he neither attributed 
an estimate of two and a half to 
five gallons a week to Henderson 
nor questioned it on that basis. 

“I cite these facts not only to 
clarify the record, but also to indi- 
cate that the problem of conflicting 
statements, which distresses you as 
it distresses me, is much broader 
than one which can easily be han- 
dled by executive departments of 
the government. 

“In this case the press initially 
contributed to the confusion and 
this confusion was not reduced as 
rapidly as it might have been by 
the government departments most 
directly concerned. 

“In other important cases such 
as those having to do with rubber 
supplies, there have been direct 
conflicts between statements pur- 
porting to be those of fact by 
authorized spokesmen of executive 
departments and members of Con- 
gress. These conflicts can only 
have served, as I think you are 
right in saying that the con- 
flicting statements about the ra- 
tioning program served, to disrupt 
public morale. 

“It is my conviction that now, 
more than ever, it is the patriotic 
duty of every public person to 
exhaust every possibility of avoid- 
ing conflict in statements of fact 
with other public persons’ or 
agencies. * * * 

“And it involves a similar care 
on the part of all agencies of com- 
munication, such as the press and 
the radio.” 


Deferment Is Asked 

For Tire Repair Experts 
AKRON.—Deferment of all train- 

ed tire repair experts was urged 

last week bv William O’Neil, presi- 

dent of General Tire & Rubber Co., 

letter to Maj. Gen. Lewis 


each shop. deciding which pay | B. Hershey. 


method shall be used. Time and a} 
half will be paid after 44 hours. | 


Basis of the request was the 
fact that these men are vital to the 


All Ford dealers will close at noon/| conservation of rubber and that 


Saturday, Hickey added. 


Union officials said the contract | 
clause | job at home 
arms. 


included a paid vacation 
and provisions for seniority. 


| they can be of more real service 


to the country by staying on the 
than by _ bearing 
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| Price Administrator will have to fix 
| the fair retail price of trucks in order 





| Chrysler-Detroit 
‘Service Volume 


Sets New High 


DETROIT.—As a result of con- 
tinued aggressive selling, April 
showed the largest service business 
in the history of the Chrysler De- 
troit Co., factory branch. Use of a 
daily radio program is credited by 
President K. B. Brown for a good 
part of this bumper business. 

In advertising on this program, 
Brown has made a feature of 
low-priced specials on which he 
offers a saving of 20 percent over 
the standard cost of a_ given 
operation, such as_ brake-lining, 
shock-absorber adjustments, lubri- 
cations and body shop repairs. In 
some cases, he has been able to 
double his business on_ these 
operations. 

While there is little profit in 
|the work at the price advertised, 
; the specials serve to get a large 
{number of people into the service 
' station where they are exposed to 

Bee the sale of many other things. 
Advertisin It is the old-familiar “loss-leader” 
eT |principle of department stores. 

° | Chrysler Detroit is doing a brisk 
Chairman | wastes in glass containers for 

William Reydel, partner of New- | anti-freeze solutions. The concern 
ell-Emmett Co., last week was! was able to buy up a considerable 
elected board chairman of Ameri- quantity of five-gallon bottles, 
can Assn. of Advertising Agencies! which it is selling at a fair price 
at the group’s twenty-fifth annual | to customers who want to preserve 
meeting in Skytop, Pa. their anti-freeze. The anti-freeze is 

Thomas D’A Brophy, president | grained out in the service station 
of Kenyon & Eckhardt, Inc., was | and given the owner to take home. 


elected vice-president and J. J. Parts sales of the company for 
Hartigan, vice-president of Camp- the first quarter of this year were 
139 percent greater than for the 


bell-Ewald Co. Detroit, was 
elected secretary. E. De Witt | corresponding period of 1941, indi- 
cating that service business both 


Suggestion for Helping 
Keep Employes 
AKRON.—Akron District 


Automobile Dealers Assn. _ is 
seeking a determination of the 
draft status of service employes, 
due to the critical situation in 
war-work areas. 

“To your employes who, from 
selfish motives, contemplate 
leaving your employ,” the 
ADADA suggests to dealers, “it 
might be well to point out that 
essential service only in defense 
plants is recognized by draft 
boards as a basis for deferment, 
and any current and recent 
change in marital status or 
entry to a defense plant is 
looked upon with askance by 
draft officials. 

“Now is the time to tell your 
employes of your own intentions 
to stay in business. If the em- 
ploye is convinced that you are | 
sincere in staying in business, 
we believe he will be sincere in 
trying to stay with you.” 





Hill, vice-president of McCann- 
Erickson was re-elected trea- among the concern’s own dealers 
surer. John Benson continues as | and the independent garages is on 
[swe jthe up-grade in the territory. 
Four new members at large of | ie ee. ope 
the executive board were elected | 
and one “= re-elected. Richara | 3 Ford Plants 
Compton, ompton Advertising, 
Inc., and Guy C. Smith, Brooke, Are Leased 
Smith, French & Dorrance, Inc., BUFFALO.—D-N-X Engine Corp., 
Detroit, were elected to a three-| subsidiary of Hercules Motor Corp. 
a See 2 iain me Canton, has leased the — 
; : ae “| plant of the Ford Motor Co. to 
Hen den - or ae ienaniannaie diesel engines for the 
Thom "o —s ions alter Navy, President Charles Balough, 
Guaaies taen ona - Po wig my Senn | of D-N-X and Hercules, announces. 
don, Lord & Thomas Chicago to Thomas W. Skinner, former as- 
a one-year term. : F | Sistant general sales manager of 
Following members, representing | the Ford Motor a one “a 
regional councils were elected for | °lected treasurer of the D-N-X En- 
one year: New York Council, H.| 8ine Corp. He will be the resident 
D. Williams, Erwin, Wasey & Co.; ; @xecutive of the company, which 
New England Council, Harold will have its headquarters in Can- 
Cabot, Harold Cabot & Co., Inc., | tM. 
Boston; Atlantic Council, M. E.| ee 
Goldman, Aitkin-Kynett Co., Phila-| ST. LOUIS.--Ford Motor Co.’s 
delphia; Central Council, R. J.,assembly plant has been sold to 
Scott, Schwimmer & Scott, Inc.,;}the United States government, 
Chicago, and Pacific Council, Dan; probably for a war _ production 
B. Miner, Dan B. Miner & Co.,/ plant. 
Los Angeles. * *# * 
Flicker | SAN DIEGO, Calif.—Purchase 
Firestone announces the release| °f the Ford Motor Co. $1,000,000 
nationally of its new sound motion | Plant at Des Moines by the Defense 
picture production entitled “For| Plant Corp. for use of the Solar 
America We Save.” The new pic- | Aircraft Co., San Diego, is reported 
ture is a dramatic portrayal of | by Edmund T. Price, Solar presi- 
critical developments in the rubbe: | dent. 
situation. 
Named 
Edward B. Whitman, of Balti- 
more, has been appointed public 
relations director for the American 
Hammered Piston Ring division of 
Koppers Co., it is announced by | ’ . 
Allen W. Morton, vice-president of | _CHICAGO.—A paradoxical situa- 
Koppers. | tion of truckers figuring ways to 
| Stimulate their volume and high 
| government officials issuing dire 
Dealer News | warnings of further restrictions 
in the use of trucks, because of 
{rubber shortages and_ gasoline 
In Brief | rationing, confronted the motor 
Trucks Under M-P Act | freight industry at meetings here 
While new trucks come, within he | last week. 
there is a. somewhat different situation | Directors of the American Truck- 
ing Assns., along with members of 


on the price element. OPA has never 


cotaneenee + pene ootne for|}the Business Development and 
new trucks, but trucks were not ex- . : 
the General Maximum | 5@fety and Operations sections 


-mpted from 2 
Price Regulation and therefore begin- | held forth during the first three 


ning May 18, trucks semant be send | days of the week at the Drake 
nan the 


for a higher retail price . 

highest price at which they were sold | hotel. The chief speaker was 

during March 1942. {| Joseph B. Eastman, head of ODT. 
OPA has been thinking for some! Eastman warned that synthetic 


time about a truck ceiling and favors | ms 
Ww 1 
following generally the new automo- | Tubber ould not be produced in 


bile formula with allowances for | Volume “for at least three years” 
handling charges and 1 percent per! and that little could be expected 
month increase. In the place of the! for private use at that time. 


= — — a ee ae | Motor transport operators trans- 

ormula a erce ze ’ oF ey ° 

ably 33%, percent, would be applied | ferred a Tuesday — to 

to the net price paid by the dealer to| the Hotel erman, scene of a 

the factory. Prior to July 1, 1943, the) meeting at which John L. Rogers, 
director of the motor transport 

division of ODT, delivered the 


f 
y key talk. 


to carry out the provisions the 


Murray-Patman Act. 
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Dealers Turn 
To War Work 


In Syracuse 


SYRACUSE. One Syracuse 
automobile dealer is trying to con- 
vert his sales rooms into a plant 
for manufacture of small machine 
tools; a second has gone into the 
taxi business; a third salesroom 
has been leased to a wire-making 
company. 

Syracuse dealers generally are 
giving anxious thought to the prob- 
lem of finding new types of activity 
to enable them to remain in busi- 
ness for the duration, and be ready 
for a return to normal operation 
when peace comes. 

A committee of the Syracuse 
Automobile Dealers Assn. is study- 
ing the possibility of conversions 
either through individual enter- 
prise or by forming a stock com- 
pany to do war production work. 

Officers of the Syracuse associa- 
tion have been reelected for the 
ensuing year as follows: President, 
Herbert A. Dunn, Bresee Chevrolet 
Co.; first vice-president, John J. 
Costell, Syracuse Buick Co.; second 
vice-president, Burr Keegan, Kee- 
gan-Henson Motors Inc.; secretary, 
Bert W. Osborn; treasurer, LeRoy 
Casper, LeRoy Casper, Inc. 





Va. Tickets Speeders 

RICHMOND, Va. — Virginia state 
police tagged 2,324 motorists for violat- 
ing the new. 40-mile-an-hour speed 
limit during the first 11 days since 
the mandate became effective. 


| e 8 
\Restrictions vs. Volume 
Worries Truckers 


A further threat, it was pointed 
out, is the serious need for metals 
in war materiel and the outlook is 
that, as a consequence, even repair 
parts for trucks may be difficult if 
not impossible to obtain as time 
goes on. 

In addition to Eastman and 
Rogers, speakers at the open meet- 
ing included Ted V. Rogers, presi- 
dent of ATA; David C. Fenner, 
automotive consultant to WPB; 
Willis C. Behoteguy, consultant to 
the tire rationing division of OPA. 

* * 


3,304 Trucks Released 


In Latest Week 

WASHINGTON. — During the 
week ended May 16, the War 
Production Board released 3,304 
trucks and truck trailers and 227 
miscellaneous vehicles under its 
truck rationing program, Automo- 
tive Branch announced last week. 

Since the program began March 
9, a total of 28,100 trucks and 
truck trailers and 2,238 miscel- 
laneous vehicles, including station 
wagons, hearses, ambulances, etc., 
‘have been released. 














